APPROVED
State Undertaking “Deposit Insurance Fund” council’s decision of 26th of March 2001, No 2 (State Undertaking “Deposit and Investment Insurance” council’s decision of the 20th of May 2008 Version No 02-5-1) 
CALCULATIONS OF INSURANCE contributions and procedure of payment
I. general provisions
1. This procedure establishes insurance contribution calculations, payment order and time limits for deposit insurance and insurance of liabilities to investors.
2. Terms and abbreviations used in this procedure comply with the terms and abbreviations used in the Law on Deposit Insurance and Insurance of Liabilities to Investors of the Republic of Lithuania (Official Gazette 2002, No. 65-2635; 2004, No. 54-1829; 2005, No. 18-578; 2008 No. 15-512) (hereinafter – the law) used terms and abbreviations, except for abbreviations in point 3 of this procedure.
3. This procedure applies to the banks established following the orders set forth by the legislation of the Republic of Lithuania (hereinafter – banks), to the Central Credit Union and credit unions (hereinafter – credit unions), to the financial brokers and management companies which have a right to provide investment services (hereinafter – companies), also to the foreign banks, which have set up branches in the Republic of Lithuania (hereinafter – bank branches) and to the foreign companies which have set up branches in the Republic of Lithuania (hereinafter - company branches) where deposits are kept or whose liabilities to investors are not secured (covered) or protected in any other way according to the legislation of a foreign country, under whose jurisdiction the bank or the company, which has set up the branch, falls.
II. THE OBJECT AND SUBJECTS OF DEPOSITS insurance AND INSURANCE of liabilities to INVESTORS
4. The object of deposit insurance is depositors‘ deposits in Litas and foreign currency, it can be in dollars of the United States of America, Euros and in national currency of the Member States of the European Union and the states of the European economic space (hereinafter – foreign currency). The object of insurance for investors is liabilities to repay the securities to investors, irrespective of their currency and (or) money in Litas or in a foreign currency.
5. The object of insurance cannot be deposits or liabilities to investors, laid down in Part 4 of Article 3 of the Law.
6. The subjects of deposit and liability insurance in the Republic of Lithuania are legal entities listed in Part 3 of Article 3 of the Law.
7. Insurance subjects become policyholders when they pay their first contribution into the account of the state undertaking “Insurance of Deposits and Investment” (hereinafter – insurance undertaking).
8. Before taking deposits or starting to provide investment services, banks and bank branches, credit unions, companies and company branches must submit the following documents to the insurance undertaking:
8.1. Banks and bank branches:
8.1.1. An application to insure deposits or an application to insure deposits and liabilities to investors, which should contain the following: number and date of the resolution of Lithuanian Bank Committee on permission to accept deposits or to accept deposits and provide investment services, number and date of bank license or registration certificate of the branch of a foreign bank;
8.1.2. A copy of a bank’s license or registration certificate of a bank branch, approved in a prescribed manner;
8.1.3. A list of employees responsible for deposits insurance and insurance of liabilities to investors; 
8.2. Credit unions:
8.2.1. An application to insure deposits, which should contain the following: number and date of the resolution of Lithuanian Bank Committee on permission to accept deposits, the number and date of the license;
8.2.2. A copy of credit union’s license approved in a prescribed manner;
8.2.3. A list of employees responsible for deposit insurance;
8.3. Companies and company branches:
8.3.1. An application to insure liabilities to investors, which should contain the following: number and date of the Lithuanian Republic Securities Commission resolution on permission for the company to supply investment services, company‘s license or number and date of the company‘s branch registration certificate;
8.3.2. A copy of company’s license or company’s branch registration certificate, approved in a prescribed manner;
8.3.3.  A list of employees responsible for the insurance of liabilities to investors;
9. The insurance undertaking must provide the bank code and account number, into which insurance contributions are to be paid, in writing to the insurance subject within five business days from the receipt of the documents listed in point 8 of this procedure.
10. Policyholder informs the insurance undertaking about the changes of the data, indicated in point 8 of this procedure, within five business days from the renewal date. The insurance undertaking provides the bank code and account number, into which insurance contributions are to be paid, to the policyholder whose insurance was temporarily terminated, within five business days from the renewal date. 
III. CALCULATIONS OF INSURANCE CONTRIBUTIONS FOR BANKS, BANK BRANCHES AND CREDIT UNIONS
 11. Banks which were granted the right to take deposits and foreign banks, after opening branches, which have a right to accept deposits according to Part 3 of Article 3 of the Law pay the first (advance) insurance contribution of 5000 Litas into the insurance undertaking’s account. Credit unions which were granted the right to take deposits and newly formed credit unions which were granted the right to take deposits pay the first (advance) insurance contribution of 5000 Litas into the insurance undertaking’s account. The first (advance) insurance contribution is included in other payable insurance contribution amounts.
 12. Annual insurance contribution is:
12.1. 0.45 per cent for banks and bank branches
12.2. 0.2 per cent for credit unions
 13. The insurance contribution is calculated in Litas. The contribution is calculated by policyholder based on the insured deposits. Policyholders convert foreign currency deposits into Litas according to the official exchange rate between Litas and other foreign currencies set by the bank of Lithuania on that particular day.               
 14. Insurance contribution is calculated as follows:
14.1. Insurance contribution part for one day Si is calculated according to this formula:
 Si= Qi×p/100/365, where
Si – insurance contribution on the i day of the month, rounded to two digits after comma;
Qi – the amount of funds in Litas and (or) foreign currency, converted into Litas on the i day of the month, that are kept in the depositors‘, both natural persons and legal entities, accounts that were opened by bank deposit and (or) bank account agreements.
p - Annual insurance contribution in percentage;
14.2. Insurance contribution Sm is calculated after adding all Si values:
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n - the number of days in the month; for credit unions, banks or bank branches whose insurance has been suspended or terminated for good it is the number of days from the first day of the month until and including the day of insurance termination; for credit unions, banks and bank branches, whose insurance has been temporarily terminated, after insurance renewal it is the number of days from the insurance renewal day until and including the last day of the month. 
 15. Banks, bank branches and credit unions must provide reports to the insurance undertaking where the balance of insured deposit for each calendar month and calculated insurance contributions are indicated. Reports must be printed, signed by the chairperson of the bank, bank branch or credit union (or his/her authorized representative) and by the chief accountant and delivered to the insurance undertaking until the 15th of the following month. Data of the report must also be presented to the insurance undertaking by electronic means. The form of the report is determined by the insurance undertaking administration and banks, branches and credit unions shall be informed accordingly.
IV. CALCULATIONS OF INSURANCE CONTRIBUTIONS FOR COMPANIES AND COMPANY BRANCHES
16. Insurance contribution:
16.1. For companies and company branches which do not have a right to provide additional services, i.e. safeguard the equities and cash sums of the customers, annual contribution is 3000 Litas;
16.2. For companies and company branches which have a right to provide additional services, i.e. safeguard the equities and cash sums of the customers, annual contribution is 10000 Litas;
16.3. Companies or company branches, executing transfers for customer accounts, additionally pay annual contribution of 0.01 per cent from the gross value of executed transfers during the previous calendar year, but this contribution cannot be lower than 1000 Litas and cannot exceed 10 000 Litas. 

17. First annual insurance contribution for newly established companies or newly established company branches or for companies or company branches, which insurance has been terminated temporarily or permanently, Sm is calculated in the following way:
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Sm – insurance contribution (rounded to two digits after the comma);
S1 – amount, calculated following the provisions of point 16 of this procedure;
d - for newly established companies or new company branches it is the number of days since the issue of company‘s license or company’s branch registration until and including the end of the calendar year; for companies or company branches, which insurance has been temporarily or permanently terminated it is the number of days since the beginning of the year or since the issue day of company‘s license or company’s branch registration until and including the day of termination; for companies and company branches which insurance has been temporarily terminated, after insurance renewal it is the number of days from the insurance renewal day until and including the end of the calendar year.
 18. Insurance contribution is calculated in Litas. Companies and company branches convert all transfers made for customer accounts in foreign currency for the last calendar year into Litas according to the official exchange rate of Litas and the foreign currency set by the bank of Lithuania on the date of the transfer. 
 19. Companies and company branches must submit reports to the insurance undertaking, where they indicate whether they have or have not the right to provide an additional service, i.e. to safeguard the equities and cash sums of the customers, whether they make or not transfers for customer accounts, the gross value of all transfers made for customer accounts during the previous calendar year and insurance contributions. Reports must be printed, signed by the company or company's branch chairperson (or his legal representative) and by the chief accountant and presented to the insurance undertaking until the 15th of January, newly established companies or company branches submit the report within 5 business days from the receipt of the notification, indicated in point 9 of this procedure and companies or company branches, which insurance has been temporarily terminated, after insurance renewal must submit the report within 5 business days of the insurance renewal day. Data of the report must also be presented to the insurance undertaking by electronic means. The form of the report is determined by the insurance undertaking administration and it informs companies and company branches.
V. PAYMENT ORDER AND DEADLINES FOR PAYING INSURANCE CONTRIBUTIONS
20. Insurance contribution is paid in Litas.
21. Banks, bank branches and credit unions must pay the first (advance) contribution into insurance undertaking's account within 10 days of receipt of the insurance undertaking notification, indicated in point 9 of this procedure.
22. Banks, bank branches and credit unions must pay the calculated insurance contributions for calendar month until the 25th of the following month.
23. Newly established companies or newly established company branches must pay their first annual insurance contribution into insurance undertaking‘s account within 10 business days from the receipt of the notification from the insurance undertaking, indicated in point 9 of this procedure, and companies and company branches whose insurance was temporarily terminated, within 10 business days from the renewal date, indicated in point 9 of this procedure.  
24. Companies and company branches must pay their annual insurance contribution within 25th of January, except for the contribution indicated in point 23.
25. The insurance undertaking inspects the contributions calculated by the policyholders and if the calculated amounts are incorrect, informs the policyholders until the following dates: 

25.1. Until 25th of January for companies and company branches; 

25.2. Until the 25th of the following month for banks, bank branches and credit unions.
26. If the policyholder pays a bigger insurance contribution than it was calculated, then the insurance undertaking returns the overpayment to the policyholder within 10 business days from the insurance contribution payment date. If the policyholder agrees, the overpayment can be credited towards the next month’s insurance payment.
27. From the day, when the policyholder has an insured event (accident) or the insurance undertaking terminates the insurance, insurance contributions cease to be calculated or paid. In that case, the insurance contributions which were to be paid until the insured event (accident) occurred or until the insurance was terminated are considered to be a policyholder‘s debt and the surcharges are not calculated from the day of the insured event (accident) or termination. This debt has to be paid within 1 month from the day of the accident or termination. If the amount of insurance contributions paid is higher than calculated until the day of the insured event (accident) or termination of the insurance, then the insurance undertaking returns the overpayment to the policyholder within 1 month from the day of the accident or termination of the insurance.
VI. LIABILITY FOR INCORRECT CALCULATION OF THE INSURANCE CONTRIBUTIONS AND untimely payment
 28. The policyholder is held responsible according to the procedure set by the laws of the Republic of Lithuania, if he/she provides incorrect data to the insurance undertaking or does not pay the insurance contributions in time.
 29. If the policyholder does not pay the insurance contribution or its part into the insurance undertaking‘s account within the time limits set out in this procedure, default interest shall be charged for each overdue day. Default interest shall be calculated and paid according to the procedure of calculation of default interest for failure to pay the contribution when due, approved by the council of the insurance undertaking. If the policyholder does not pay insurance contributions, the sum due and default interest shall be exacted in the manner prescribed by the laws of the Republic of Lithuania.
