APPROVED
State Undertaking “Deposit Insurance Fund” council’s decision of 26th of March 2001, No. 4 (State Undertaking “Deposit and Investment Insurance” council’s decision of the 28th of September 2009, No. 02-6-3)
The Procedure of Calculation and Payment of Insurance Compensations
I. GENERAL PROVISIONS
1. This procedure establishes the procedure of insurance compensation calculation and payment for deposit insurance and insurance of liabilities to investors. 

2. Terms and abbreviations used in this procedure comply with the terms and abbreviations used in the Law on Deposit Insurance and Insurance of Liabilities to Investors of the Republic of Lithuania (Official Gazette 2002, No. 65-2635; 2004, No. 54-1829; 2005, No. 18-578; 2008, No. 15-512; 2009, No 93-3969) (hereinafter – the Law).
3. This procedure is applied in case of insured event to the following insurers: bank, foreign bank, credit union or an undertaking or a foreign undertaking with a branch in the Republic of Lithuania (hereinafter – foreign undertaking), licensed to provide investment services.
4. Deposit insurance cover shall be provided for deposits in Litas and foreign currency – the US dollars, euros, and national currency of the Member States of the European Union and European Economic Zone (hereinafter “foreign currency”). Insurance cover for liabilities to investors shall be obligations provided for liabilities to the investors to repay the securities irrespective of their denomination or money in Litas or foreign currency. Insurance cover shall not be provided to the deposits or liabilities to investors which are determined in Article 3 Part 4 of the Law.
5. Insurance compensations for deposits and insurance compensations for liabilities to investors are calculated and paid separately. Insurance compensations are paid in Litas.
6. The sum of deposit insurance shall be equal to the depositor’s deposit kept with a bank, a branch or credit union on the day of the insured event, however, it may not be in excess of the sum determined in Article 5 Part 1 of the Law. In case a natural person or legal entity (except management entity, which governs corporate investment subjects and pension funds) acts as an attorney, the attorney is considered as a depositor. In case a group of people has a right for money request, each person of the group is considered to be a depositor and the finance for them is divided in equal parts, if it is not determined otherwise in the contracts, concerning the rise of their rights, or in court decisions.
7. The insured sum of liabilities to the investor shall be equal to the liabilities of a bank or an undertaking to the investor on the day of the insured event, however, it may not be in excess of the sum determined in Article 5 Part 3 of the Law. In case a group of people has a right to funds and (or) securities request, each person of the group is considered to be a depositor and the securities as well as the money for each of them are divided in equal parts, if it is not determined otherwise in the contracts, concerning the rise of their rights, or in court decisions. In case the entity (except management undertaking, which governs corporate investment subjects and pension funds) which has transferred the money or securities acted as an attorney, the attorney is considered as an investor.
8. A depositor shall become entitled to insurance compensation from the day of the insured event. 
9. An investor shall become entitled to insurance compensation from the day of the insured event only where the insured has transferred or used the investor's securities and (or) funds without consulting the investor. When calculating the insurance compensation for liabilities to the investors, only those securities and funds of the investor shall be included into the liabilities to the investor, which the insured has transferred or used without consulting the investor and which the insured is not able to repay.
II.  CALCULATION OF INSURANCE COMPENSATIONS
10. The insurance compensation shall be calculated and paid by the insurance undertaking on the basis of the information about the depositors or investors, their deposits or liabilities to the investors as well as about the amounts of deposits and liabilities to the investors covered by supplementary insurance valid on the day of the insured event. Compensations for deposits or liabilities to the investors in foreign currency shall be calculated on the basis of the exchange rate of Litas and the foreign currency determined by the Bank of Lithuania on the day of the insured event. The amount of the insurance compensation to the investors shall be calculated on the basis of the market value of the investor’s securities on the day of the insured event.
11. The amount of insurance compensation is determined by the provisions in Article 9 Part 3 of the Law.
12. The insurance compensations shall be calculated and paid on the basis of the information about the depositors and (or) investors as well as their liabilities to the investors. However, if the deposit insurance and (or) liabilities to the investors insurance has been terminated to the insurer, which appears under the conditions of insured event, the insurance compensation shall be calculated on the basis of the information about the accepted deposits and liabilities to the investors on the day of the insured event until the decision about the termination of insurance shall be adopted and on the basis of the information about the not repaid deposits or unfulfilled liabilities until the day of the insured event. Insurance compensations shall be paid only for the deposits and liabilities which had been accepted before the decision about the termination of insurance was adopted and had not been repaid or met before the day of the insured event. 
13. The insured under the conditions of the insured event shall provide the insurance undertaking with the information valid on the day of the insured event about the depositors and their deposits and (or) liabilities to investors whose securities and (or) funds were transferred or used by the insured without consulting the investor. If the deposit insurance and (or) liabilities to investors insurance has been terminated for the insured and it appears under the conditions of the insured event, the insured shall provide the insurance undertaking with the information valid on the day of the insured event about the accepted deposits and met liabilities to the investors until the decision about the termination of insurance had been adopted and about the not repaid deposits or unfulfilled liabilities until the day of the insured event. Moreover, the administrator (liquidator) shall have to provide information concerning deposits as well as depositors and (or) investors and their liabilities to the investors, to whom the payment of insurance compensation is limited according to Article 12 of the Law. 
14. Till 30 December 2010 information to the insurance undertaking must be provided within one month from the day of the insured event in a manner and form prescribed by the administration of the insurance undertaking. From 31 December 2010 information to the insurance undertaking must be provided within 5 working days from the day of the insured event in a manner and form prescribed by the administration of the insurance undertaking The acceptance and the transfer of the above mentioned information is documented in a certificate of acceptance and transfer signed by authorized representatives of the insured and the insurance undertaking. 
15. The insured, which is under the conditions of the insured event, shall have to inform in writing the insurance undertaking about the changes in data of deposits and depositors and (or) investors and liabilities to investors not later than within one day after the changes are recorded in the documents of the insured, and provide copies of the documents, confirming the legal grounds of the changes listed above. 
16. Insurance compensation for the depositor‘s deposits shall be calculated in the way set thereof: 
1) amount of funds, including the accrued interest, held by a depositor within a bank, a bank branch or a credit union under a bank deposit and/or a bank account agreement, and of other funds to which the depositor has rights of claim arising from the obligation of a credit undertaking to perform transactions with the depositor's funds or to provide him with investment services, as well as the part of funds, which belongs to the depositor and to which the group of depositors has rights of claim, shall be summed up; 
2) the insurance compensation shall be calculated in accordance with the provisions set forth in the Article 9 Part 3 of the Law on the basis of the amount, calculated in accordance with provisions set forth in the Article 16 Paragraph 1 of this Procedure.
17. Insurance compensation for liabilities to investors of the investor shall be calculated in the way set thereof:
1) only those securities and funds of the investor and the part of securities and funds of the group of investors due to the investor that were transferred by the insured or used without consulting the investor and which cannot be repaid by the insured shall be summed up. In case credit undertaking is a supplier of investment service, only securities shall be summed up, while funds shall not be included into the calculated amount (in this case funds shall be compensated as deposits);

2) the insurance compensation shall be calculated in accordance with the provisions set forth in the Article 9 Part 3 of the Law on the basis of the amount, calculated in accordance with provisions set forth in the Article 17 Paragraph 1 of this Procedure. 
18. Insurance undertaking shall have a right to inspect the data, provided by the administrator (liquidator) of the insured to whom the insured event occurred. The insured, to whom the insured event occurred, shall have to provide primary documents, which were used as a basis to settle data for insurance undertaking upon the request of the representative of the insurance undertaking. The results of inspection are documented in a certificate, signed by the representative of the insurance undertaking and the representative of the insured, to whom the insured event occurred.
19. The insured shall be held liable for the reliability and timely supply of the data, transferred to the insurance undertaking. 

III. LIMITATIONS ON INSURANCE COMPENSATIONS
20. Insurance undertaking shall not pay insurance compensation in the cases set forth in the Article 12 Part 1 of the Law
21. Insurance undertaking shall terminate the payment of insurance compensation in the cases set forth in the Article 12 Part 2 of the Law.
IV. PAYMENT OF INSURANCE COMPENSATIONS
22. Till 30 December 2010 insurance compensations for depositors shall be paid in Litas within 3 months from the day of the insured event.  The board of the insurance undertaking may extend this time limit at most twice for up to three months each time.

23. From 31 December 2010 insurance compensations for depositors shall be paid in Litas within 20 working days from the day of the insured event.  The board of the insurance undertaking may extend this time limit up to 10 working days.

24. Insurance compensations for investors shall be paid in Litas within 3 months from the day of the insured event.  The board of the insurance undertaking may extend this time limit for up to 3 months.

25. Depositor’s or investor’s right to receive insurance compensation shall be valid for 5 years from the day of the insured event.
26. Insurance undertaking shall publicly announce the information for depositors and investors about the time and place of payment of insurance compensation at least in two Lithuanian daily newspapers.


